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At a May 20 meeting in Paris, Argentine officials completed the rescheduling of $2.1 billion in
overdue principal and interest payments on loans from western governments pertaining to the
Paris Club. In earlier negotiations, the World Bank agreed to provide $2 billion in loans during
the 1987/88 period, while the International Monetary Fund (IMF) committed itself to supplying
the equivalent of $1.8 billion to Argentina. Meanwhile, 12 governments have organized a $500
million bridge credit for Buenos Aires. In exchange for reduced interest rates, grace periods on
principal payments, the stretching out of payment terms, and the receipt of new loans, the Argentine
government has agreed to implement a series of economic and other policy reforms. Included
here are tax code modifications, liberalization of foreign trade regulations, privatization of state
companies, reorganization of the state sector, selling off part of its foreign debt under a specific type
of debt-to-equity conversion, and greater openings to foreign investment. (Basic data from PRENSA
LATINA, 05/20/87)
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